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NDIABULLS HOUSING FINANCE LIMITED
Regd off: M 62 & 63, First Floor Connaught Place, New Delhi - 110 001

EXPRESSION OF INTEREST (EOI) FOR NPAACCOUNTS
Indiabulls Housing Finance Limited, a housing finance company, invites
Expression Of Interest (EOI) along with non-disclosure agreement for sale of its
non-performing accounts. The data room will be open from July 5, 2020 to July 20,
2020.Thedata roomcanbeaccessedat17thFloor,Tower1, IndiabullsFinanceCenter,
Senapati Bapat Marg, Lower Parel, Mumbai – 400013 Maharashtra. For detailed
terms and conditions of sale, you may contact us on: sandip.jadhav@indiabulls.
com or 02261891615
Last day for submission of bid is July 23, 2020.
Mumbai, July 2, 2020



THE COMPASS

SHREEPAD S AUTE

Despiteweaker-than-expect-
ed March 2020 quarter
(fourth quarter, or Q4)
results, the stock of Emami
has gainednearly 12 per cent
since its Q4 analysts’ call on
Monday, outperforming the
sub-1 per cent rise on the
Nifty FMCG index over the
same period.

The expected decline in
pledged promoter share-
holding, as indicated by the
company management,
enthused the Street.
However, investors are
advised to exercise caution.

According to Emami’s
management, proceeds from
the cement deal with Nirma
Group are expected in the
next fortnight and thiswould
almost halve the promoter’s

pledged shareholding from
89.2 per cent as ofMarch.

With a few more divest-
ments, Emami Group plans
to reduce pledged share-
holding to zero by 2020-21
(FY21). While these plans
seem impressive, there has
been some delay in the
cement deal.

More importantly, con-
cerns over its operating per-
formance remain and could
delay rerating of the stock,
which is tradingat 21x its esti-
matedFY21earningsvis-à-vis
35x its FMCGpeers.

Vishal Punmiya, analyst
at Nirmal Bang, said in a
note: “Wewillwait for signsof
consistent improvement in
the operating performance
before becoming more con-
structive on the stock.”
Punmiya has maintained an

‘accumulate’ rating on the
stock.

Emami’s portfolio, which
has already been impacted
due to seasonality, competi-
tion, and high exposure to
wholesale distribution,
amongothers, is seeingpres-
sure amidCovid-19 due to its
discretionary nature.

Recovery, too, is likely to
be challenging for Emami
due to washout of the entire
peak season for some of its
key products. For instance,
Navratna Cool oil and talc,
which is 20-25 per cent of
Emami’sbusiness, has lost its
peak summer season sales
because of the lockdown.

While there are other fac-
tors, such as better rural out-
lookandexpectationsofgood
performanceofnew launches
in hygiene and health care, a

few analysts are sceptical of
the growth potential of
Emami’s coreportfoliodue to
its subdued performance in
the past few years.

In Q4, besides Navratna,
key products/segments such
as BoroPlus, pain manage-
ment, and male grooming
reported decline in revenue.

Overall, in Q4, while
Emami’s top line fell 16.8 per
cent year-on-year (YoY) to
~532.7 crore, its profit before
tax and exceptional items
plunged 72.9 per cent YoY to
~22.8 crore.

According to aBloomberg
poll, analysts had pegged
these at ~594.3 crore and ~78
crore, respectively.

Analysts have slashed
their FY21 and 2021-22 earn-
ings estimates for Emami by
up to 16 per cent.

Reratinghingeson
structuralstep-up
inbusiness

Street cheers Emami’s plan to cut pledged shares

UJJVAL JAUHARI

Jindal Steel & Power (JSPL)
acceptingabindingoffer from
Templar Investments for sale
of its entire stake in itsOman-
based steel business is a posi-
tive for the Indian steelmajor.

The 2.4-million tonne per
annum (mtpa) capacity is
being divested for an enter-
prisevalueofmorethan$1bil-
lion,andwillhelpJSPLreduce
debt by 20 per cent, besides
allowingthecompanytofocus
on its more profitable Indian
operations.

JSPL’s net debt stood at
~35,919crore($4.8billion)asof
March31,ofwhich~5,619crore
($740 million) is attributed to
Shadeed Iron & Steel — the
Omanbusiness.

The Oman steel plants
operatedat80percentutilisa-
tion(1.87mt) in2019-20(FY20)
and generated an earnings
before interest, tax, deprecia-
tion,andamortisation(Ebitda)
of $138 million, or $73 per
tonne. Analysts had estimat-
ed an Ebitda of $170-177 mil-
lion for the Oman business in
2021-22 (FY22), leading to an
enterprise value/Ebitda valu-
ationof 5.8x.

Analysts at Edelweiss
Securities say thedeal implies
a valuation of 7.5x, which is a
premiumto5.1xmultiple they
had ascribed to the business
in their sumof the parts valu-
ation (SOTP).

Yet, thestockwasdown4.9
per cent onWednesday.

One reason could be that

the stock had been gaining in
anticipation of this deal — it
was up over 60 per cent since
May 20, against 7-14 per cent
rise inothermajorsteel stocks
(Tata Steel, JSW Steel, and
Steel Authority of India) and
theSensex.

Secondly, the completion
of this deal is crucial. The
Street remains watchful since
Templar Investments is apart
of the promoter’s group said
to be holding 0.73 per cent
stake in JSPL. Analysts at
Kotak Institutional Equities
sayJSPLhasfailedtoconclude
divestmenttransactionsinthe
past with related parties, but
appearsconfidentofcomplet-
ing this transaction within a
month.If thedealconcludes, it
would add ~27 per share, or 14

per cent to its SOTP of ~200.
More importantly, it would
address debt repayment con-
cerns and could rerate the
stock further, said analysts.

For now, most brokerages
remain positive on the stock
despite tepid steel demand.
Theexpandedcapacities lead-
ing to rising scale of opera-
tions, lower coal prices, and
availability of iron-ore inven-
toryofSardaminesbodewell.

Analysts at Motilal Oswal
Financial Services say while
theyhaveassumeddebtreduc-
tion of ~7,200 crore during
FY20-FY22, the completionof
this deal could help reduce
debt by a further ~7,500 crore.

All this clearly shows how
important the deal’s comple-
tion is for JSPL’s investors.

Dealvaluation
isgood,but
analystswatchful

Completion of Oman asset sale crucial for JSPL
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QUICK TAKE: PROSPECTS IMPROVING FOR PETRONET LNG
Thelockdown’simpactwasevidentonPetronet’sDahej
terminal’sutilisation,whichfell to93%inQ4.Whilethe
Junequarterwillalsoseesomeimpact,thoughutilisation
hasimproved,analystsremainpositiveonPetronet,given
thedemandoutlookandlownaturalgasprices,andexpect
13percentgrowthinEbitdaduringFY20-22

“Urban India is the demand driver for
rural India. Assuming that rural India will
grow by dislocating urban India is bad
logic. Agrarian economies are never the
torchbearers of development. Growth
comes from the secondary & tertiary
sectors only, not the other way round”

BASANT MAHESHWARI,
Portfolio manager & author

FPIs brace for tougher norms
ASHLEY COUTINHO
Mumbai,1July

T he requirement tomeet
broad-based condi-
tions, soas toqualify for

a safe harbour under Indian
tax laws,will also apply to cat-
egory-II foreign portfolio
investors (FPIs) even though
category-I investors remain
exempt, the government has
clarified in a notification.

This may dissuade catego-
ry-IIFPIs,especiallyfundsfrom
Cayman Islands, British Virgin
Islands,andWestAsia,fromdel-
egating fund management
responsibilities to Indian fund
managers, saidexperts.

Less than 20 per cent of
FPIs fall in category-II. This
category is already at a disad-
vantagebecause ithas toabide
by indirect transferprovisions.
Suchprovisionsapply to funds
thathavedeployedover 50per
cent of their portfolio invest-
ments in India.

“Thenotificationwasneces-
sitatedbythechange intheFPI
regime.Category-IFPIsdesirous
ofasafeharbourneednotcom-
ply with the investor diversifi-
cation rules prescribed.
Category-IIFPIsmayhaveafew

morehurdlestocrossandwould
needtoevaluate thedelegation
of fundmanagement to Indian
asset managers,” said Tushar
Sachade, partner at PwC India.

In2017,thegovernmenthad
exempted category-I and cate-
gory-II FPIs from meeting the
broad-based rules under sub-
section 3e, 3f and 3g of section
9Aof the incometax rules.

Lastyear, theSecuritiesand
ExchangeBoard of India (Sebi)
had integrated three FPI cate-

gories into two. The regulator
also did away with the broad-
basedcriteria altogether.

“Itwouldhavebeenbetter if
the CBDT had harmonised the
tax law in section 9A with the
new FPI Regulations, by pro-
vidingexemptionfrommeeting
the broad-based criteria in sec-
tion 9A to both Category I & II
FPIs. By requiring Category-II
FPIs to meet the broad-based
conditionsinsection9A,thetax
law limits the ability of Indian

fundmanagerstomanageeven
regulated funds set up in non-
FATFmember countries,” said
TejasDesai,partneratEYIndia.

“Thesafeharbourprovisions
are the equivalent of ‘Make in
India’fortheassetmanagement
industry. The CBDT should
have takenacue fromSebi and
extended the concession from
investor diversification to both
Category-I and Category-II
FPIs,” addedSachade.

Aravind Srivatsan, partner

at Nangia Andersen, believes
the latest notification, along
withtherecentrulesprescribing
minimum remuneration to be
earned by fund managers to
enjoy the safe harbour exemp-
tion, provides clarity to fund
managers for actively evaluat-
ing Indiaasa jurisdiction.

The Finance Act, 2015, had
introduced Section 9A to
encourage fund management
activity fromIndiaandprovide
asafeharbour toonshoreman-
agementofoffshore funds.

Theobjectivewas toensure
that these funds did not pay
incremental tax just because
they were managed in India,
and the risk of constituting a
business connection or per-
manentestablishment in India
was mitigated. Without the
benefitof this section,offshore
funds managed in India
become tax residents.

The government has been
continuously relaxing norms
since a few years. Yet, only a
handful of funds have
received a nod under Section
9Aso far,which iswhyexperts
believe bolder reforms are
required, and several restric-
tive conditions in the section
need a re-look.

Taxofficialsaccessed84mn
offshoreaccountsin’19:OECD

Arbitragefunds’large
sizeweighsonreturns

ASHLEY COUTINHO
Mumbai,1July

About 100 countries carried out
automatic exchange of information
in 2019, enabling their tax authorities
to obtain data on 84million financial
accounts held offshore by their resi-
dents, covering total assets of ^10
trillion, the Organisation for
Economic Co-operation and
Development (OECD) said.

This represents a significant
increase over 2018, when informa-
tion on 47million financial accounts
was exchanged, totaling ^5 trillion.

The growth stems from an
increase in the number of jurisdic-
tions receiving information aswell as
a wider scope of information
exchanged, OECD said.

TheCommonReporting Standard
— developed in 2014 — requires
countries and jurisdictions to
exchange information on financial
accounts of non-residents obtained
from their financial institutions
annually, reducing the possibility of
offshore tax evasion.

Many developing countries
have joined the process and more
are expected to follow suit in the
coming years.

“Automatic exchange of infor-
mation is a game changer,” OECD
Secretary-General Angel Gurría
said. “This system of multilateral
exchange created by the OECD and
managed by the Global Forum is
providing countries around the
world, including many developing
countries, with a wealth of new
information, empowering their tax
administrations to ensure that
offshore accounts are being proper-
ly declared.”

“Countries are going to raise
much needed revenue, especially
critical now in light of the current
Covid-19 crisis, while moving closer
to a world where there is nowhere
left to hide,” he added.

Since theGroup of 20 (G20) coun-
tries declared an end to bank secre-
cy in 2009, the international com-
munity has continued to make
strides in the fight against offshore
tax evasion.

Through the Global Forum —
which brings together 161 countries
and jurisdictions committed to
OECD tax standards — countries
have rampedup global co-operation,
first through exchange of informa-
tion on request and via automatic
exchange since 2017, implemented
through more than 6,000 bilateral
relationships signed in 2019.

Wider exchange of information
driven by the Global Forum was
associated with a 24 per cent
($410 billion) reduction in foreign-
owned bank deposits in interna-
tional financial centres between
2008 and 2019.

JASH KRIPLANI
Mumbai,1July

The rising share of arbitrage
funds inthe futuressegment is
making it difficult to generate
optimumreturns. Such funds
now account for over half of
the futures segment open
interest (OI).

According to data collated
byCapitalmind,arbitragefunds
accountedfor51percentofsin-
gle-stockfuturesOIattheendof
June, when total futures con-
tracts for the near-month had
anOIof ~93,663crore.

Expertssaytherecentweak-
ness in returns could be attrib-
uted to these funds now being
thelargestplayersinthesingle-
stock futures segment.

“This creates the biggest-
player problem. If you are the
onlyelephant in the room,any
move you make is noticed by
othermarketparticipants,”says
Deepak Shenoy, founder and
chief executive officer of
CapitalmindWealth.

“Other players are aware
that arbitrage funds have to
rollover towards the end of the
month, i.e., buy back the June
future and sell the July future.
So,anumberofJulyfuturecon-
tracts show a discount and
trade lower than June con-
tracts,”headded.

However, fund managers
say we need to assess whether
this is a temporary issue
because of higher market
volatility or a structural prob-
lem. “Wemust remember that
heightened market volatility
has also played a part in dis-

rupting future spreads,” said a
fundmanager.

Arbitragefundsasacatego-
rysawstronggrowthinthepre-
viousfinancialyear,asinvestors
sought pockets of safety with
creditriskstakingatollondebt
schemes. Since the beginning
of the last financial year, the
assetbaseofarbitrageschemes
has risen about 71 per cent —
from ~50,839 crore to around
~87,000crore inFebruary.

Experts say arbitrage funds
have also found it difficult to
generatereturnsamidlowrates
in thedebt segment.

“Arbitrage funds can make
up for lower spreads by invest-
ing part of scheme assets in
shorter-term debt papers. But,
the yields at the shorter-endof
thecurvehavebeenonthelow-
er side,” said Vidya Bala, co-
founderofprimeinvestor.in. In
the one-month period, the
returns from arbitrage funds
weremarginallyinthenegative.

Theweaknessinreturnshas

led to concerns among
investors. As a result, flows in
thecategoryhavebeenvolatile
over the past few months. In
March, the category saw net
outflows of ~33,767 crore, and
in April andMay, the category
garnered net flows of ~17,393
crore.

Arbitrage funds had also
comeunder pressure earlier in
theyearwithfuturepricestrad-
ingatadiscounttospotmarket
prices,amidheightenedvolatil-
ity.Somefundhouseshadtem-
porarily suspended fresh flows
into their arbitrage schemes.

Advisors say investors can
stillconsiderarbitrageschemes,
butwitha longer timehorizon.
“Investors need to be wary as
we have recently seen how
sharp volatility in the markets
can also impact arbitrage
scheme returns. The schemes
are suitable for investors look-
ing to park funds for 6-12
months,” said Rushabh Desai,
anMFdistributor.

Sensex jumps
499 pts; finance
stocks shine

PRESS TRUST OF INDIA
Mumbai,1July

Equity indicesclawedback lostground
on Wednesday after two sessions of
losses as investors accumulated bank-
ing, finance, andenergy stocks in light
of encouraging macroeconomic data
and firm global cues.

After hitting ahighof 35,467.23, the
Sensexsettled498.65points,or 1.43per
cent, higher at 35,414. Similarly, the
Nifty surged 127.95 points, or 1.24 per
cent, to close at 10,430.05.

Axis Bankwas the top gainer in the
Sensexpack, soaring6.58per cent, fol-
lowed by Bajaj Finserv, HDFC, Bajaj
Finance, ITC, IndusIndBank, SBI, ICI-
CI Bank andReliance Industries.

DIVERSIFICATION RULES
Broad-basedcriteriaunder
section9A,sub-section:

3(e) The fundshouldhaveat least
25memberswhoarenot
connecteddirectlyor indirectly

3(f) Themembers,alongwith their
connectedpersons, shouldnot
haveparticipation interest in
the fund,directlyor indirectly,
bymore than 10%

3(g) Theaggregateparticipationof
themembersalongwith their
connectedpersons in the fund
shouldbe less than50%,and
thenumberof suchmembers
shouldbe 10or less

Source: Industry
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TIGHTER PLAY
Arbitragefundshavebecomethelargestplayersinthe
single-stockfuturessegment

*Arbitrage funds typically have 65% exposure to stock futures, to offset cash positions
Source: Capitalmind

GREATER TRANSPARENCY
OVER OFFSHORE ACCOUNTS

Source: Global Forum on Transparency and
Exchange of Information for Tax Purposes

Exchanging Accounts Assets
jurisdictions (mn) (^ trn )

97 84 10.0
96 47 4.9
48 11 1.1

IN THE GREEN
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Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Franklin Templeton Mutual Fund
Indiabulls Finance Center, Tower 2, 12th and 13th Floor, Senapati Bapat Marg,

Elphinstone Road (West), Mumbai 400013

Notice cum Addendum to the Scheme Information Document (“SID”) and Key Information Memorandum (“KIM”) of
Franklin India Fixed Maturity Plans – Series 2 to Franklin India Fixed Maturity Plans – Series 6

Scheme Related Disclosures

Unitholders are requested to note that all relevant disclosures including the disclosures in accordance with Para B titled
"Enhancing Scheme Related Disclosures" under Circular no. SEBI/HO/IMD/DF2/CIR/P/2016/42 dated March 18, 2016
issued by Securities and Exchange Board of India (SEBI) have been uploaded on June 30, 2020 and can be viewed on
https://www.franklintempletonindia.com/investor/downloads/fund-documents under “Disclosures for close-ended
schemes”.

All the other provisions of the SID/KIM except as specifically modified, remain unchanged. The Addendum of each scheme
forms an integral part of the SID/KIM (as applicable) of the respective schemes, as amended from time to time.

This addendum forms an integral part of the Scheme Information Document and Key Information Memorandum issued for
respective schemes, read with the addenda issued from time to time.

This addendum is dated July 1, 2020.

For Franklin Templeton Asset Management (India) Pvt. Ltd.
(Investment Manager of Franklin Templeton Mutual Fund)

Sd/-
Sanjay Sapre
President

INDIABULLS COMMERCIAL CREDIT LIMITED
Regd off: M 62 & 63, First Floor Connaught Place, New Delhi - 110 001

EXPRESSION OF INTEREST (EOI) FOR NPAACCOUNTS
Indiabulls Commercial Credit Limited, a non-banking financial company,
invites Expression Of Interest (EOI) along with non-disclosure agreement for
sale of its non-performing accounts. The data room will be open from July 5,
2020 to July 20, 2020. The data room can be accessed at 17th Floor, Tower 1,
Indiabulls Finance Center, Senapati Bapat Marg, Lower Parel, Mumbai – 400013
Maharashtra. For detailed terms and conditions of sale, you may contact us on:
gupta.ravindra@indiabulls.com or 02261891606
Last day for submission of bid is July 23, 2020.
Mumbai, July 2, 2020



16 CHENNAI | THURSDAY, 2 JULY 2020 1
>

India to ban Chinese companies
from highway projects: Gadkari
PRESSTRUSTOF INDIA
NewDelhi, 1 July

India will not allow Chinese compa-
nies to participate in highway proj-
ects, including those through joint

ventures,UnionMinisterNitinGadkari
saidonWednesdayamidborderstandoff
with China. Gadakri also said the gov-
ernment will ensure that Chinese
investors are not entertained in various
sectors likeMSMEs.

The senior minister's assertions
assumesignificanceagainstthebackdrop
of border standoff between India and
China inLadakh that also sawthedeath
of20IndianArmypersonnellastmonth.

“Wewill not givepermission to joint
ventures thathaveChinesepartners for
roadconstruction.Wehavetakenafirm
stand that if they (Chinese companies)
come via joint venture in our country,
we will not allow it," Gadkari told PTI.
The Road Transport, Highways and
MSMEminister saidapolicywill beout
soonbanningChinesefirmsandrelaxing
norms for Indian companies to expand
theireligibilitycriteriaforparticipationin
highwayprojects.

Currently only a few projects which
were undertaken much earlier involve
some Chinese partners. When asked
aboutthis,theMinistersaidthatthenew
decisionwillbeimplementedincurrent
andfuturetenders.Withrespecttoexist-
ingtendersandfuturebids,Gadkarisaid
rebiddingwouldbedoneifthereareany
Chinesejointventures."Wehavetakena
decision to relax norms for our compa-
nies to ensure that they qualify in bid-
dinginlargeprojects. Ihavedirectedthe
HighwaysSecretary(GiridharAramane)
andNHAIChairman(SSSandhu)tohold
a meeting for relaxing technical and
financial norms so that our companies
canqualify towork,"he said.

Rajnath likely to visit
Ladakh on Friday
DefenceMinister
RajnathSinghislikely
tovisitLadakhon
FridaytoreviewIndia's
militarypreparedness
inviewofthebitter
borderstandoffwith
theChinesearmyintheregion,
sourcessaid.Duringthevisit,Singhis
expectedtoholdhigh-levelmeetings
withseniormilitaryleadership,they
said.TheIndianandChinesearmies
arelockedinthestandoff inmultiple
locationsineasternLadakhforthe
lastsevenweeks. PTI

PILfordisplayofcountryoforiginonproducts
soldone-comsites:HCseeksCentre’sstand
TheDelhiHighCourtonWednesday
soughtresponseoftheCentreona
pleaseekingdirectionstoittoensure
thatthenameofthemanufacturing
countryisdisplayedonproducts
beingsoldone-commercesites.

AbenchofChiefJusticeDNPatel
andJusticePrateekJalanissued
noticetotheCentreande-commerce
platformsAmazon,Flipkartand
Snapdealseekingtheirstandonthe
pleabyJuly22.

Thecourtalsoissuednoticeto
someothere-commerceplatforms
likeRelianceRetail'sAjiolife,Nykaa
retailandDecathlonSports.

TheCentralgovernment's
standingcounselAjayDigpaul
acceptednoticeonbehalfofthe

MinistryofConsumerAffairs.
Thepleabyalawyerhassought

implementationoftheLegal
MetrologyAct2009andtherules
framedunderitwhichmandate
thatcountryoforiginhastobe
displayedonproductsbeing
soldone-commerce
websites.

Thepetitionhasclaimed
thatthemandatewasnot
beingenforcedwithrespectto
e-commerceentities.

Ithascontendedthat
enforcementofthemandatewas
importantinthecurrentscenario
whencitizensintendtocomplywith
thecentralgovernment'sappealto
promoteandpurchaseIndiangoods

andnotfromsomeneighbouring
countries.Therefore,itwasessential
thatthecountryoforiginisdisplayed
onproductsbeingsoldone-

commerceplatforms,thepetition
hassaid. Thepetitioner,
duringthehearing,
contendedthatthe
Governmente-Marketplace
,aspecialpurposevehicle
undertheMinistryof

CommerceandIndustry,had
issuedanotificationmakingit
mandatoryforsellerstoenterthe
countryoforiginwhileregistering
newproductsontheplatform,for
promoting'MakeinIndia'and
'AatmanirbharBharat'.

PTI

Military commanders’
meetgivesnosignon
agreementtodisengage

SINO-INDIA BORDER TALKS

AJAI SHUKLA
NewDelhi, 1 July

A third meeting between
IndianandChinesecorpscom-
manders on Tuesday has not
yieldedanytangiblemeasures
tode-escalate thecrisiscaused
by the capture of Indian-
claimed territory by Chinese
troops in Ladakh.

The meeting was held at
Chushul, on the Indian side of
the Line of Actual Control
(LAC) — the de facto Sino-
Indian border — between
India’s Leh corps commander,
Lieutenant General Harinder
SinghandChina’scommander
of the South
Xinjiang Military
Region, Major
General Liu Lin.

Neither the
defence ministry
nor the ministry
of external affairs
(MEA) made any
comment on the
outcome.

However,
sources in the
army’s public
affairsdirectorate
stated:“Bothsideshaveempha-
sised the need for an expedi-
tious, phased and stepwise de-
escalationasapriority.”

It is learnt that theChinese
side made no commitment
towards disengaging or with-
drawing from seven areas on
the Indian side of theLAC that
China’s People’s Liberation

Army (PLA) have entrenched
themselves in, starting onMay
5. In the first corps command-
ers’ meeting on June 6, the
Indianmilitaryofficersbelieved

the Chinese had
agreed to disen-
gage andpull back
from the Galwan
River valley. But
when Indian sol-
diers went close to
the LAC to ascer-
tain that the PLA
had withdrawn,
they were
ambushed by
Chinese soldiers,
resulting in the
deathsof20Indian

soldiers and an unspecified
numberofChinese.

Currently, thePLAremains
ensconced at Patrolling Point
14 (PP14) in the Galwan River
valley, as well as at six other
placesontheIndiansideof the
LAC:TheBottleneckareainthe
Depsang area; Jeevan Nullah,
Patrolling Point (PP)-15 in

Galwan; Gogra Heights at PP-
17; Chushul and in the north
bank of Pangong Lake up to
Finger4. Reflectingthetension
inthemilitary-to-militarytalks
on Tuesday, the army sources
said themeetingwas“held ina
business-likemanner, keeping
inviewtheCovid-19protocols.”

“Theprocessofdis-engage-
mentalongtheLACiscomplex
and in suchacontext, specula-
tive and unsubstantiated
[media] reports need to be
avoided,” stated the sources.

Meanwhile, Indian troops
havedeployedincloseproxim-
ity to thePLAintruders, topre-
vent further ingress by the
Chinese. In addition, India’s
military has begun mobilising
and moving troops to the bor-
der to deal with any situation
thatarises.

While the twosidescontin-
ue discussions in diplomatic
channels,aswellasmilitary,the
Chinesesideisinsistingthatthe
areas the PLA has occupied
belong toChina,not India.

It is learnt that the
Chinese side made
no commitment
towards
disengaging or
withdrawing from
seven areas on the
Indian side of the
LAC that China’s PLA
have entrenched
themselves
since May 5








